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B.ay .Ares Water Policy Forum
volunt~o,’Tranffe~s ~nd Water Wheeling Letter to tke B~ ~lla A~i~o~ C~uncN
October 15, 1997

Both the Legislature and RDAC, in working to advance ~xansfers, should considt~r the Model Water
Transfer Act developed by the California Business Rotmdtable, Califoraia Farm Bureau, California
Chambee of Comm¢~c~ aad the California M&nufactn~rs’ Association a~ a baae document from
which to build agreement for enactment of legislation and any procedural or regnlam~ reforms.

Legislative prnvisi6ns reg~wdin~ wheeling and the work of BDAC should ~nsure the following four
central issues are addressed:

.W=ter OualiW: Wheeling polby musf PrOVide for ma~rltaining water qu~liry stamdards and
assuring that the water quality demanded by ctacent and furam customers can be met. Water
quality i~sue.~ should not be used to inapproprlaC~ly limit a~¢¢ss to delivery systems when water
quality can be protecmd. A~ the same time, the expense of water quality protection for a transfer
should not be borne inequitably by ~he owners and customers of the conveyance facility.

Faeili _tyAecess: Wheeling policies need to be designed in order to fadlitate appropriate access
to water infrasm~cm~ facilities for parties wishing to transfer water. Access policies must
respect the needs of the owners of the faciIRbs, and i~s ctmtomvrs, while attempting to meet the
needs of tmnsfcn-ing pro’ties. Specifically, wheeling policies should be designed to help hnprove,
no~ iirnit~ water reliability. Access to water infrastructure by ffansferring par~ies must be
compensated or result in no more than a dindnimus impact to the retiability and quality of servic~
provided to the eu~tnme~s of the conveyance faeillty.

Whedint~ Charges: Wheeling policies must address all costs of using facilities for parties
wishing to use the facilities to transfer water. Rate structures must be designed in order to
thcilitate efficient use of facilities both ensuring that: (a) rates are not too high, which would
limi~ access,.promote inefficiencies, and encourage ex~eas inwstment; and (b) r~tcs are not mo
low, which could inappropriately burden current and future ra~e payers and discourage needed .
water iraefa.st~c~t~ inv~sgZlefl~.

Natural ,R,, esourees: Wheeling policbs must recogllize Se need to provide iulJ p~’otecfion for
natural resources. "Some wheeling arrangemen~ have ~e pot~afial to affect the state’s natural
resources, particularly Central Valley fisheries and the Bay-Delta Estuary. Policies mu~t be
designed to provid~ im,’re~,s~ oppo~tlairlcs for ~rat~sfcrs atx~t efficiency, while avoiding
additional damage to ~Rtmt resources.

In summary, water transfer l~licy must strive to bal~ce the interests of all parties involved. Wheeling
policies must promote efficient transfer decisions. Wheeling customers should be charged the lowest
r~asonabl¢ cost-based rat~ for wheeling services. And, wheeling ~rrangements must not affect the
reliability or quality of service to a utility’s existing customers withou~ just and mutually agreed-upon
comp~sation.

G--006457
G-006457



¯ ~,FFP,...~A cJR 14:Pc} FRFIM:f’iCIN’I’FI ~:~AII FRY, ¢IPC.. cHA-444-F-.~l.~ Tn:Clql FFr) F’AGF:l"41

Bay Area Water Policy Forum

Oct6ber 15, 1~7                 ~
P~e 3

~e enco~age a ~11 debate of ~ese issues ~n ~e legislate ~d ~e C~FED proces~ ~d ~ge you to
help e~s~e ~t s~ ~licy is develo~d ~t is in ~e ~st ~eres~ of ~ C~b~.

Sincerely,
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