April 15, 1998

The Honorable William Jefferson Clinton The Hoxxoréble Pete Wilson
The White House State Capitol
Washington, D.C. 20500 Sacramento, California 95814

Dear President Ciinton and Govesnor Wilson:

The process of resolving long-standing and serious problems facing California's Bay-Delta
region has entered a critical stage. We represent major California employers that support the
CALFED Bay-Delia Program and its objective of improving long-term certainty of water
supply and quality and restoring environmental health to the Bay-Delta ecosystem. It is
imperative for federal and state agencies and stakeholders to reach agreement this year on a
preferred alternative comprehensive solution. ,

We also think that an expanded voluntary water transfer market is essential to any successful-
long-term solution for the Bay-Delta ecosystem and responsible management of California's
water resources. We arc picased that water marketing is & common element among the
CALFED alternative solutions, but think that legislation, particularly state legislation, is
essential to implementation of that element. A fully functioning water market would provide
increased certainty and ensure the most efficient possible use of developed supplies, facilitate
the improvement of water quality, demonstrate which infrastructure projects are necessary,
facilitate significant user funding to reducc general taxpayer burden, allocate costs among
bereficiaries more fairly, and ensure more efficient use of capital. Under existing statutes,
these benefits cannot be adequately realized.

We urge your support to achieve agreement on the CALFED Bay-Delta Program and
needed Iegxshmon this yew to facilitate an expanded water market. Neither our state nor our
nation, given Cahforma s importance to the national economy, can afford to delay resolving
the critical Bay-Deita problems with which we have struggled for decades. A long-term
solution must include expanded voluntary water marketing, and such a solution must not be

' deferred.

If we fail in our current efforts, the long-term negative consequences to our economy and
quality of life will be immeasurable, In 1994, your commitment to achieving the Bay-Delta
accord was critical to reaching that milestone. We ask for your equal commitment o
achieving by year-end 2 comprehensive long-term plan for the Bay-Delta ecosystem and to
ensuring parallet progress toward establishing & fully {unctioning water market.

Sincerely,

Chief Executive Officers of Major California Employers and Members of: California
Business Roundtable, California Council for Environmental and Economic Balance, and
Bay Area Council
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