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Gentlemen:

Colusa-Glenn Farm Credk is a cooperative owned by about 650 farmers and ranchers
located in Colnsa and Glenn Counties. We have approximately $125 milfion in operating, term,
and mortgage loans outstanding to these agriculturalproducers whom are primarily small
businessmen.

CALFED’s various alternative solutions have the po~ntial to devasta~ the agd~altural
industry. Clear. ly, many farmers operate in a fragile financial condition. If the value of their
property flu~l~mtes or their ac~.ss to water is disrupted due to supply or cost, they would not be
able to absorb the losses. Many would simply become bankrupt which in turn, would have a
devastating effeet on local e~onomies. It could also conceivably increase food costs not just in
California, but throughout the nat~on.

People Lh_roughout Californ~ benefit from the state’s highly produetive farndand,
whether they work on the land, live in rural communJ~’es or shop at a grocery store in the city.
Actions that hurt our rurai areas hur~ our cities too, because thousands of urban jobs involve
moving, processing and marketing farm produ~ from the country. People in the cities need t~e
affordable, high-quality food produced on California farms. CALFED solution must assure
reliable water supplies for our future. Additional storage wJl! benefit both urban and r~ral
citizens, and can be used to aid the environment and fish.

The CALFED proposal relies on taking water away from people, through transfers,
conservation and idling produc~ive land. Instead of sub~ from one group to use to provide
for another, we should add to the wa~er supply to accommodate all California needs. CALFED
must make a serious commitment to develop new water storage in the state to meet a growing
popul~tior~ It is ~e that CALFED gart developing new storage rather than studying storage.

Farms and ranches in California provide important environmental, open-space and habitat
benefits. Farmers already participate in numerous voluntary habitat-enhancement programs. Ye~

¯ the hear~ of CALFED’s program promotes permanently r~6ring hundreds ofthousands of acres of
produetive farmland, which would decimate farm communities. CALFED’s restoration efforts
should re-focus its efforts away from aczluiring agriculturai land and instead focus on maint~ning
existing habita[ and fully utilizing public lands for this purpose. Taking farmland out of
production will devastat~ Northern CaIiforni~~s economy.
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The CALFED program must adhere to California’s water rights priority system. The
CALFED program must also adhere strictly to the commitments and poliCies articulated in state
and federal law regarding the areas and watersheds of origin. This includes adherence to these
commitments and policies as they have been incorporated into various water supply and water
diversion contracts. To protect water rights, there needs to be new storage and conveyance
facilities.

Millions ofpcople will be affected by CALFED’s decisions, yet the program focuses on
fish and wildlife habitat. Many oftho a~ions designed to help fish will hurt people. Actions that
take farmland out of production will affect farmers, farmworkers, truck drivers, cannery workers°
warehouse workers, people who operate small businesses throughout rural C~lii’ornia, and~
consumers who benefit from a healthy, locally produced food supply.

Thank you for allowing me to provide i~ut for this most important issue.

Very truly

Richard M.
President
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