g St e e ERFAL57A95°5996 Sep 1595 18:05 No,030 P.

Romie Wemcr. NRDC
. David Yérdas, EDR ™ .
Gary " :qu, The' Bay Insutute

. Water‘ Supply Problén Deﬁnition o Obj(.bllvn, CAI.PED Missmn S
. AN "\-‘nj@«

The Namrql Resourccs Defense Counul the Euvuonmcntal Défensé: Pund and the"ﬁf‘ ;

R Insﬁtute tfer the following comments on'the water supply component of CALFED% A1y
_.',-30‘ .1995. draft problem dafinition and objectives, and on the CALFED Mission Statsis

" Conixtidts on othet, edmpbpents of the problein deﬁmnon and objecuves wxll amve«liﬂder

AR

separate cover from thz Bay Inst1tute

In general we feel that the statement of the ‘water supply problem thc Iist of caudss
obJecnves, all. downplay the cfitical role of economics, and particularly water pricing, B
g the mtnn*elatinnshap between water demand and water supply In fact; %‘iﬁl‘%ﬁc ¥

. The -atéi'.supply 1)roblem appears to be mlscharactenzed or oversnnphﬁed as onef

. insufficient supply to meet demand.” This reflects 4n outdated model of water supply’®
plannmg ifi Which supplies are ever increased until they match forecasted dernand, “dhe.--
commporary approach of integrated” resources phuulmg considers both supply and dernind;in-

.. and determines how-to best resolve any mismatch, while considering multiplc objeéti%s

mcludmg waner supply rehabxhty envuomncntal protecuon, etc. . R

: As thh any preczous commod;ty, 1f pnce is not a f actor, demand for wate
il always exeeed supply, For this reason, current and. projected | Bay-Delta -
.. xyatershed supphes aré often out of balance with Bay-Deltd beneficial use -
"‘-demands Efforts o address long-:gnorcd instream nceds in conjunction wi
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- equxhbratmg measures, and flexibility needed to respond to future
““uncertainties, these imbalances could become more acute with time.

' II Water Supply Problem Statements

All of the dtaft water supply problem statements reflect the bias towards supply-only

solutions, as described above. For example, rather than the draft statenient that "Bay*Delts - =
water supply quantities and timing do not meet short- and long-term beneficial use needs™,

we suggest “There is a mismatch between Bay-Delta water supply quantities and curreiit

demand patterns.” The other problems statements should also be revised accordmgly o

reflect ‘both demand-side and supply-sxde components to the problem.

.....

use patterns. A recent study done by the Pacific Institute found that through 1mprovements
in water use efficiency, minor shifts in cropping patterns, increased reliance on water

- transfers,.increased water reclamation, and reduction of water subsidies, California’s water

supply and demand can be reconciled with no additional supplies.!

EPA has prevmusly suggested to CALFED the inclusion of a variety of statements regatding
the economic and pricing components of the water supply problem, as well as the

m.stiwtxonal components of the water supply problem. We are disturbed that their - s
suggestions were not incorporated into this draft and strongly encourage their mclusion in the -
next draft Specifically, EPA suggested the followmg

® Inefficient water pricing has exacerbated both short and long-term water o
- :‘supply p:oblems

" @ Institutional constraints have prevented the growth of private, market-
.. oriented mechanisms (futures markets, options markets, etc.) that might be
. used to cope with uncertainty and risk in water supply. .

’ ®Increasing thc flexibility of timing of Bay-Delta system water supply is cols'ti’s'i" e

@ Decreasing the uncertainty/increasing the reliability of Bay/Delta system :j.-
- 'Water supphes 1s costly. S

PLavR L . L,
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We ndtc that problem identification is a key step in the CALFED process, Uitimately, the "~
solutions identified later in this process will in part dcpend on how the problems are
charactenzed This is clearly evidenced in the progression from the draft problem definition

! Peter Gleick, etal., Calgforma Water 2020: A Sustainable Vision (Pacific Instmlte, 1995)
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to the draft water supply objectives. Because the problem definition focuses on shotfslls it = -~ %
supply, the objectives focus almost entirely on increasing supplics. We urge you to rcword

the problems definition to reflect 2 mismatch between supply and demand, and

correspondingly reword the objectives to address the mismatch through both supply~sxde and "
demawl-sldc measures.

Mission Statement . :

. We generally support the CALFED mission statcment, with the followmg qualxﬁcaﬂonsﬁ e
,“0 We feel that it is crucial that the phrase "to restore” ecological health s ™% SO
' retained as part of the statement. B S

® With regard to the water qualny mission, we feel that the term adequatc"
+ should be replace wnh "optimum. "

S o
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® With regard Lo the water supply mission statement, our concerns mirror .~
those stated above with regard to problem definition, The focus of the mission .
statement should not be limited to supply-side improvements. We suggest the
~ following: " Address imbalances between current and projected water supply =
and beneﬁcml uses ..-,.,..gg&,v A T

A M"-'h o« ..,. N ’ -
We apprecxate the opportunity to provide this input and look forward to contmued Heh ol

partmpation in the CALFED process. e s
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